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ABSTRACT 

     The present study aimes to demonstrate the impact of the Iraqi Central 

Bank's policies on the stability of the Dinar exchange rate during (2003-

2013). The study focuses on three independent variables that appeared in 

auctions, international foreign reserves of foreign currency (dollar) and gold, 

and monetary policy illustrated by indirect tools (the discount rate, the legal 

reserve, open market operations) and their impact on the dependent variable 

that has been identified by the stability of the Iraqi Dinar exchange rate. 

Statistical analysis and hypothesis testing have been used to achieve the 

objectives of the present study and answer its questions, where the results of 

the study showed the presence of a statistically significant effect at (a=0.05) 

for the Central Bank's policies (auctions, the official reserves of foreign 

currency, and monetary policy) in the stability of the Iraqi Dinar exchange 

rate. The results of the study also found that auctions values were relatively 
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stable during the study period, and this stability is due to the success of the 

Central Bank's policy to reduce the supply of the Dinar and increase sale of 

the Dollar. The study provides some recommendations with the most 

important being the need to focus on the enactment of legislation aiming to 

increase exports of goods and services in exchange for reduced imports in 

order to increase the demand for the Iraqi Dinar and decrease its supply. It 

also emphasizes the importance of the Iraqi Central Bank being able to 

reduce interest rates on deposits and lending rates, as well as issue long-term 

bonds to increase demand for the Iraqi Dinar. 

    This paper contains five chapters: the first chapter of the general 

framework of the study consists of an introduction, statement of the problem, 

questions, the importance of the study, assumptions, as well as the study 

forum and the most important operational definitions of the study variables. 

Chapter two consists of the theoretical framework for community study and 

previous studies related to the current study. And chapter three explaines the 

introduction, model, methodology and data sources, as well as the statistical 

analysis methods. Chapter four presents the results of the statistical analysis 

and hypothesis testing. finally chapter five covers the most important 

findings and recommendations. 



www.manaraa.com

1 
 

 
 

 

Introduction) 



www.manaraa.com

2 
 

 
 

 (Research Problem)مشكلة الدراسة  1-2



www.manaraa.com

3 
 

 
 

 Research Questions) سئلة الدراسة أمشكلة الدراسة )عناصر  1-3



www.manaraa.com

4 
 

 
 

Significance of the Study



www.manaraa.com

5 
 

 
 

  (Research Hypothesis) فرضيات الدراسة 1-5

α

α

α

α

α

α



www.manaraa.com

6 
 

 
 

 (Research Model) أنموذج الدراسة  1-6

Ganbo, et, al,

 



www.manaraa.com

7 
 

 
 

  (Procedural Definitions) التعريفات الإجرائية 1-7

 



www.manaraa.com

8 
 

 
 

 

 



www.manaraa.com

9 
 

 
 

Limitations and Delimitations of the Study

 

 

 



www.manaraa.com

10 
 

 
 

 المبحث الأول: الإطار النظري للدراسة

 مفهوم السياسة النقدية وأدواتها   2-1

The Concept of Monetary 

Policy



www.manaraa.com

11 
 

 
 

Johnson

Mishkin



www.manaraa.com

12 
 

 
 

 

 

 

Mishkin



www.manaraa.com

13 
 

 
 

 أدوات السياسة النقدية:  2-1-1

Discount Rate



www.manaraa.com

14 
 

 
 

Samuelson & Nordhaus

Legal Reserve

Mishkin



www.manaraa.com

15 
 

 
 



www.manaraa.com

16 
 

 
 



www.manaraa.com

17 
 

 
 

Open market operations

Mishkin



www.manaraa.com

18 
 

 
 

Mishkin

 

 



www.manaraa.com

19 
 

 
 

 

 

 

 

 



www.manaraa.com

20 
 

 
 

 Foreign Reservesالاحتياطيات الأجنبية   2-2

R. Heller, 1967, P297

Bird



www.manaraa.com

21 
 

 
 

Mohanty & Turner,

 

 

 



www.manaraa.com

22 
 

 
 

gold



www.manaraa.com

23 
 

 
 

 Husseini

,& Saleh

Foreign Exchange



www.manaraa.com

24 
 

 
 

 

 

 

 



www.manaraa.com

25 
 

 
 

 Auctionsالمزادات  2-3

    مفهوم المزادات  2-3-1

Habermeier

Others



www.manaraa.com

26 
 

 
 

 

 

 

 العمل بنظام المزادات:أسباب  2-3-2

 

 



www.manaraa.com

27 
 

 
 

 

 

 

 الآثار الاقتصادية للمزادات:  2-3-3 



www.manaraa.com

28 
 

 
 



www.manaraa.com

29 
 

 
 

 

 

 



www.manaraa.com

30 
 

 
 

 



www.manaraa.com

31 
 

 
 

 Exchange rateسعر الصرف  2-4



www.manaraa.com

32 
 

 
 

 الوظائف الأساسية لسعر الصرف  2-4-1

 

 

 



www.manaraa.com

33 
 

 
 

 أهمية سعر الصرف: 2-4-2



www.manaraa.com

34 
 

 
 

 أنواع سعر الصرف:  2-4-3

Nominal Exchange Rate (NER

 



www.manaraa.com

35 
 

 
 

 

Reciprocal rate

 

 

 

 



www.manaraa.com

36 
 

 
 

Real Exchange Rate (RER

Re = ( Pf / Pd) e



www.manaraa.com

37 
 

 
 

Effective exchange rate



www.manaraa.com

38 
 

 
 

 ظمة سعر الصرف:أن  2-4-4

Fixed Exchange Rate Systems  



www.manaraa.com

39 
 

 
 



www.manaraa.com

40 
 

 
 

 

 

 

 



www.manaraa.com

41 
 

 
 

 العوامل التي تحدد سعر الصرف    2-4-5

 

 

 

 

 

 



www.manaraa.com

42 
 

 
 

 المبحث الثاني: الإطار النظري لمجتمع الدراسة 

 المركزي العراقي، النشأة والسياسات البنك     2-5

Frase



www.manaraa.com

43 
 

 
 

 

 

 



www.manaraa.com

44 
 

 
 

  Monetary policy in Iraq     السياسة النقدية في العراق    2-6



www.manaraa.com

45 
 

 
 

  Monetary policy tools         لنقديةأدوات السياسة ا   2-7

 Rediscount Rateسعر إعادة الخصم   2-7-1



www.manaraa.com

46 
 

 
 

 



www.manaraa.com

47 
 

 
 

 Open Market Operationsعمليات السوق المفتوحة      2-7-2



www.manaraa.com

48 
 

 
 



www.manaraa.com

49 
 

 
 



www.manaraa.com

50 
 

 
 

  The Reserve Requirementمتطلبات الاحتياطي القانوني    2-7-3



www.manaraa.com

51 
 

 
 

 



www.manaraa.com

52 
 

 
 

   Foreign Currency Auction مزاد العملة الأجنبية   2-8



www.manaraa.com

53 
 

 
 



www.manaraa.com

54 
 

 
 



www.manaraa.com

55 
 

 
 

 لعملة الأجنبية: أهداف مزاد ا    2-8-1

 

 

 

 



www.manaraa.com

56 
 

 
 

 

 

 

 نتائج استخدام مزاد العملات الأجنبية:    2-8-2

 

 

 

 

 



www.manaraa.com

57 
 

 
 

 

 

 



www.manaraa.com

58 
 

 
 

 Foreign Reserves  الاحتياطيات الأجنبية   2-9

 Foreign Exchangeالنقد الأجنبي  2-9-1



www.manaraa.com

59 
 

 
 



www.manaraa.com

60 
 

 
 

  gold الذهب   2-9-2



www.manaraa.com

61 
 

 
 



www.manaraa.com

62 
 

 
 

 Iraqi Dinar Exchange Rateسعر صرف الدينار العراقي   2-11

تطور سعر صرف الدينار العراقي مقابل الدولار للفترة     2-11-1

(2113-2113) 



www.manaraa.com

63 
 

 
 



www.manaraa.com

64 
 

 
 

 

 



www.manaraa.com

65 
 

 
 

 ا يميز الدراسة الحالية عنهاالدراسات السابقة وملث: المبحث الثا

 Relevant Studies   الدراسات ذات الصلة  2-11

    Studies in Arabic     الدراسات باللغة العربية  2-11-1



www.manaraa.com

66 
 

 
 

OLS



www.manaraa.com

67 
 

 
 



www.manaraa.com

68 
 

 
 



www.manaraa.com

69 
 

 
 



www.manaraa.com

70 
 

 
 



www.manaraa.com

71 
 

 
 



www.manaraa.com

72 
 

 
 



www.manaraa.com

73 
 

 
 



www.manaraa.com

74 
 

 
 



www.manaraa.com

75 
 

 
 

Nokia, Toyota 

motor, Intel, Coca cola, Microsoft.



www.manaraa.com

76 
 

 
 



www.manaraa.com

77 
 

 
 

  Studies in English      جليزيةالدراسات باللغة الإن  2-11-2

William, et al, ( 1995 ), The Adoption of  Indirect Instruments of Monetary 

Policy. 

William



www.manaraa.com

78 
 

 
 

Soboh, ( 2003), Monetary Policy and the Credit Channels-  the Case of  

Jordan. 

Kisham and Opiela

sobohSoboh



www.manaraa.com

79 
 

 
 

Hassan, ( 2007 ), The Impact of Monetary Policy and Business Cycles on 

the Prices of Stocks in Amman Financial Market: 1978- 2004. 

M1

M2و

VAR

M1M2

M1

M1

Hassan

Ganbo, et al, (2008), Interdependencies between Monetary Policy and 

Foreign Exchange Intervention under Inflation Targeting: The Case of 

Brazil and Czech Republic.  



www.manaraa.com

80 
 

 
 

Abu Hadhoud, (2013), Foreign Exchange Deposits and the Impact on Bank 

Performance: the Jordanian Banking Sector. 

Abu Hadhoud 



www.manaraa.com

81 
 

 
 

 عن الدراسات السابقة الحالية ما يميز الدراسة  2-11-3

  



www.manaraa.com

82 
 

 
 

 



www.manaraa.com

83 
 

 
 

 Introduction  مقدمة 3-1

 The Study Sample   عينة الدراسة 3-2

    The Study Methodology منهجية الدراسة 3-3

SPSS

 Sources of Data Collection   مصادر جمع البيانات 3-4



www.manaraa.com

84 
 

 
 

   Statistical Analysis Methods  أساليب التحليل الإحصائي 3-5



www.manaraa.com

85 
 

 
 

  Booting  تمهيد   4-1

  Description Study Variables    وصف متغيرات الدراسة   4-2

     The Dependent Variable      المتغير التابع   4-3



www.manaraa.com

86 
 

 
 

 معدل سعر صرف الدينار العراقي  4-3-1



www.manaraa.com

87 
 

 
 

 



www.manaraa.com

88 
 

 
 



www.manaraa.com

89 
 

 
 

Description of Independent 

Variables



www.manaraa.com

90 
 

 
 

 

 

 



www.manaraa.com

91 
 

 
 

 

 



www.manaraa.com

92 
 

 
 



www.manaraa.com

93 
 

 
 

 Appropriate Data    اختبار ملائمة البيانات للتحليل الاحصائي  4-5

for Statistical  Analysis Test   

Multicollinearity

.Darbun-Watson test

 Test of Normality

General Linear Model (GLM

Central Limit Theory

Gujarati

 Multicollinearity Test

Model (GLM



www.manaraa.com

94 
 

 
 

2R



www.manaraa.com

95 
 

 
 

Guajarati

Gujarati



www.manaraa.com

96 
 

 
 

 Autocorrelation

Estimated Parameters

Durbin-Watson Test)

Gujarati

Durbin-Watson Test



www.manaraa.com

97 
 

 
 

D-W

   Hypothesis Testing اختبار الفرضيات   4-6

Eviews

α

Adjusted

β



www.manaraa.com

98 
 

 
 

α ≤

β

α

α



www.manaraa.com

99 
 

 
 

β

α ≤



www.manaraa.com

100 
 

 
 

β

α

α

α



www.manaraa.com

101 
 

 
 

β

α ≤

β



www.manaraa.com

102 
 

 
 

α

α

Adjusted

β

α ≤



www.manaraa.com

103 
 

 
 

β

Sig

α

α



www.manaraa.com

104 
 

 
 

β

α ≤



www.manaraa.com

105 
 

 
 

β

α

α



www.manaraa.com

106 
 

 
 

Adjusted

β

α ≤



www.manaraa.com

107 
 

 
 

β

β

β

Sig

α



www.manaraa.com

108 
 

 
 

 Resultsالنتائج  5-1

 

 



www.manaraa.com

109 
 

 
 

 

 

 

 



www.manaraa.com

110 
 

 
 

 

 

 



www.manaraa.com

111 
 

 
 

 

 

      Recommendations التوصيات  5-2

 

 



www.manaraa.com

112 
 

 
 

 

 

 

 

 

 



www.manaraa.com

113 
 

 
 

 أولاً: المراجع باللغة العربية: 



www.manaraa.com

114 
 

 
 

http://www.albawabhnews.com/4730


www.manaraa.com

115 
 

 
 

http://www.arabency.com/index.php?module=pnEncyclopedia&func=display_term&id=159986&m=1
http://www.arabency.com/index.php?module=pnEncyclopedia&func=display_term&id=159986&m=1


www.manaraa.com

116 
 

 
 

http://www.imn.iq/articles/view.1428/


www.manaraa.com

117 
 

 
 



www.manaraa.com

118 
 

 
 

http://www.baghdadiabian.com/news.php?action=view&id=68695
http://www.alitthad.com/paper.php?name=News&file=article&sid=66703


www.manaraa.com

119 
 

 
 

http://www.mhabash.com/2012/01/22/%D9%85%D8%A7%D8%B0%D8%A7-%D9%8A%D8%B9%D9%86%D9%8A-%D9%86%D8%B8%D8%A7%D9%85-%D8%A7%D9%84%D8%AA%D8%B9%D9%88%D9%8A%D9%85/
http://www.mhabash.com/2012/01/22/%D9%85%D8%A7%D8%B0%D8%A7-%D9%8A%D8%B9%D9%86%D9%8A-%D9%86%D8%B8%D8%A7%D9%85-%D8%A7%D9%84%D8%AA%D8%B9%D9%88%D9%8A%D9%85/
http://www.mhabash.com/2012/01/22/%D9%85%D8%A7%D8%B0%D8%A7-%D9%8A%D8%B9%D9%86%D9%8A-%D9%86%D8%B8%D8%A7%D9%85-%D8%A7%D9%84%D8%AA%D8%B9%D9%88%D9%8A%D9%85/
http://www.mhabash.com/2012/01/22/%D9%85%D8%A7%D8%B0%D8%A7-%D9%8A%D8%B9%D9%86%D9%8A-%D9%86%D8%B8%D8%A7%D9%85-%D8%A7%D9%84%D8%AA%D8%B9%D9%88%D9%8A%D9%85/
http://iraqieconomists.net/ar/2013/03/03/


www.manaraa.com

120 
 

 
 

http://www.alsabaah.iq/ArticleShow.aspx?ID=76498


www.manaraa.com

121 
 

 
 

 باللغة الانجليزية: المراجعثانياً: 

Abu hadhoud, M. (2013). Foreign Exchange Deposits and the Impact on 

Bank Performance: the Jordanian Banking Sector, Master Thesis 

Unpublished, The University of Jordan, Amman. 

Fraser, B. (1994). central bank independence: what does it mean? 

Reserve bank of Australia Bulletin, central banking course, Karachi.  

Federal Reserve Bank, (2014 ). The Discount Rate, Available Online: 

http://www.federal reserve.gov/monetary policy/discount rate.htm, Date of 

Entry, 11-12-2014. 

Ganbo, et al. (2008). Interdependencies between Monetary Policy and 

Foreign Exchange Intervention under Inflation Targeting: The Case of 

Brazil and Czech Republic, Research Paper No 2008/95, United Nations 

University. 

Graham, B. (1977). The International Monetary System in LDCS, 

London: Macmillan press,  p86.  

Gujarati, N. (2004). Basic Econometrics, fourth edition.  

Habermeier & others. (2003). Exchange arrangements and foreign 

exchange markets, international monetary fund. 



www.manaraa.com

122 
 

 
 

Hassan, L. (2007). The Impact Of Monetary policy and  Business Cycles 

on the Prices of Stocks in Amman Financial Market, Master Thesis 

Unpublished, The University of Jordan, Amman. 

Heller, H. (1966). Optimal International Reserves, the Economic Journal, 

vol. 76, no. 302. P 296-311.   

Husseini, A., and Saleh, M. (2014). Gold the Best Guarantee for the 

Stability of Exchange Rates, Available Online: 

http://www.dinarchronicles.com/intel-feb---dec-2014/news-opinions-from-

stage3alpha,  Date of entry, 11-12-2014. 

Johnson, H. (1969). Essay in Monetary Economics, London, Gearye Allen 

and Uwin, Itd, P.1.  

Mishkin, S. ( 2004). The economics of money, Banking, and 

Financial Markets, Columbia university, P414. 

Mohanty, S., Turner, P. (2006). Foreign Exchange Reserve Accumulation 

in Emerging Markets: what are the Domestic Implications, Bank for 

International Settlements. Available on the Internet 

http://www.bis.org/publ/qtrpdf/r_qt0609f.pdf , Date of Entry 2015-4-10.  

Paul A. Samuelson & William D. Nordhaus, (1992), Economics, McGraw-

Hill, New York. P541. 

Soboh, B. (2003). Monetary Policy and the Credit Channels- the Case of 

Jordan, Master Thesis, Yarmouk University. 

http://www.dinarchronicles.com/intel-feb---dec-2014/news-opinions-from-stage3alpha
http://www.dinarchronicles.com/intel-feb---dec-2014/news-opinions-from-stage3alpha
http://www.bis.org/publ/qtrpdf/r_qt0609f.pdf


www.manaraa.com

123 
 

 
 

Wikipedia, the free encyclopedia ( 2012 ). Monetary Policy, Available 

Online: http://en.wikipedia.org/wiki/Monetary_policy, Date of Entry, 10-

12-2014. 

William, et al, (1995). The Adoption of Indirect Instruments of Monetary 

Policy, IMF, NO, 126, 1995.  

http://en.wikipedia.org/wiki/Monetary_policy


www.manaraa.com

124 
 

 
 



www.manaraa.com

125 
 

 
 



www.manaraa.com

126 
 

 
 



www.manaraa.com

127 
 

 
 



www.manaraa.com

128 
 

 
 



www.manaraa.com

129 
 

 
 



www.manaraa.com

130 
 

 
 



www.manaraa.com

131 
 

 
 



www.manaraa.com

132 
 

 
 



www.manaraa.com

133 
 

 
 



www.manaraa.com

134 
 

 
 



www.manaraa.com

135 
 

 
 



www.manaraa.com

136 
 

 
 



www.manaraa.com

137 
 

 
 



www.manaraa.com

138 
 

 
 



www.manaraa.com

139 
 

 
 



www.manaraa.com

140 
 

 
 



www.manaraa.com

141 
 

 
 


