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ABSTRACT 

     The present study aimes to demonstrate the impact of the Iraqi Central 

Bank's policies on the stability of the Dinar exchange rate during (2003-

2013). The study focuses on three independent variables that appeared in 

auctions, international foreign reserves of foreign currency (dollar) and gold, 

and monetary policy illustrated by indirect tools (the discount rate, the legal 

reserve, open market operations) and their impact on the dependent variable 

that has been identified by the stability of the Iraqi Dinar exchange rate. 

Statistical analysis and hypothesis testing have been used to achieve the 

objectives of the present study and answer its questions, where the results of 

the study showed the presence of a statistically significant effect at (a=0.05) 

for the Central Bank's policies (auctions, the official reserves of foreign 

currency, and monetary policy) in the stability of the Iraqi Dinar exchange 

rate. The results of the study also found that auctions values were relatively 
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stable during the study period, and this stability is due to the success of the 

Central Bank's policy to reduce the supply of the Dinar and increase sale of 

the Dollar. The study provides some recommendations with the most 

important being the need to focus on the enactment of legislation aiming to 

increase exports of goods and services in exchange for reduced imports in 

order to increase the demand for the Iraqi Dinar and decrease its supply. It 

also emphasizes the importance of the Iraqi Central Bank being able to 

reduce interest rates on deposits and lending rates, as well as issue long-term 

bonds to increase demand for the Iraqi Dinar. 

    This paper contains five chapters: the first chapter of the general 

framework of the study consists of an introduction, statement of the problem, 

questions, the importance of the study, assumptions, as well as the study 

forum and the most important operational definitions of the study variables. 

Chapter two consists of the theoretical framework for community study and 

previous studies related to the current study. And chapter three explaines the 

introduction, model, methodology and data sources, as well as the statistical 

analysis methods. Chapter four presents the results of the statistical analysis 

and hypothesis testing. finally chapter five covers the most important 

findings and recommendations. 
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